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Certain statements in this presentation are forward -looking as defined in the Private Securities Litigation Reform Act of 1995. Any statements 
contained herein (including, but not limited to, statements to the effect that Sprouts Farmers Market, Inc. (the òCompanyó) or its 
management "anticipates," "plans," "estimates," "expects," "believes," or the negative of these terms and other similar expre ssions) that are 
not statements of historical fact should be considered forward -looking statements, including, without limitation, statements reg arding the 
Companyõs estimated growth, expected results and  financial targets.  These statements involve certain risks and uncertainties that may 
cause actual results to differ materially from expectations as of the date of this presentation. These risks and uncertaintie s include, without 
limitation, risks associated with the Companyõs ability to successfully compete in its intensely competitive industry; the Compa nyõs ability to 
successfully open new stores; the Companyõs ability to manage its rapid growth; the Companyõs ability to maintain or improve its
comparable store sales and operating margins; the Companyõs ability to identify and react to trends in consumer preferences; pro duct 
supply disruptions; general economic conditions; and other factors as set forth from time to time in the Companyõs Securitiesan d Exchange 
Commission filings. The Company intends these forward -looking statements to speak only as of the date of this presentation and d oes not 
undertake to update or revise them as more information becomes available, except as required by law.

In addition to reporting financial results in accordance with generally accepted accounting principles (òGAAPó), the Company has
presented EBITDA for 2016 - 2017 and for 2013 -2015, adjusted net income and adjusted EBITDA. These measures are not in accordance with, 
and are not intended as an alternative to, GAAP. The Company's management believes that these presentations provide useful in formation 
to management, analysts and investors regarding certain additional financial and business trends relating to the Companyõs results of 
operations and financial condition. In addition, management uses these measures for reviewing the financial results of the Co mpa ny, and 
may be a component of incentive compensation. The Company defines EBITDA as net income before interest expense, provision for
income tax, and depreciation and amortization, and defines adjusted EBITDA as EBITDA as further adjusted to exclude store clo sure and exit 
costs, costs associated with acquisitions and integrations,  gains and losses from disposal of assets, bonuses paid to certai n e mployees in 
connection with the Companyõs initial public offering (òIPO Bonusó), expenses incurred by the Company in its secondary publicof ferings 
and employment taxes paid by the Company in connection with options exercised in those offerings (òPublic Offering Expensesó)an d the 
loss on extinguishment of debt (collectively, the òAdjustmentsó). The Company defines adjusted net income as net income excludin g the 
Adjustments and the related tax impact of those Adjustments. For fiscal year 2016 and 2017 to date, such further Adjustments to net income 
and EBITDA were immaterial; thus only EBITDA is presented.

In addition to reporting financial results in accordance with GAAP, the Company provides information regarding Return on Inve sted Capital 
( òROICó) as additional information about its operating results for 2014-2017. ROIC is a non -GAAP financial measure used by mana gement to 
evaluate the Companyõs investment returns on capital and provides a meaningful measure of the effectiveness of its capital alloc ation over 
time. The Company defines ROIC as net operating profit after tax ( òNOPATó), including the effect of capitalized operating leases, divided 
by average invested capital. 

These non -GAAP measures are intended to provide additional information only and do not have any standard meanings prescribed by 
GAAP. Use of these terms may differ from similar measures reported by other companies. Because of their limitations, none of the se non -
GAAP measures should be considered as a measure of discretionary cash available to use to reinvest in growth of the Companyõsbu siness, 
or as a measure of cash that will be available to meet the Companyõs obligations. Each of these non-GAAP measures has its limita tions as 
an analytical tool, and you should not consider them in isolation or as a substitute for analysis of the Companyõs results asreported under 
GAAP.  Please see the Appendix to this presentation for a reconciliation of these non -GAAP measures to the comparable GAAP measu res.
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ÅFull grocery store rooted in 
fresh, natural and organic 
foods at value prices 

ÅBroad consumer appeal

ÅOne of the largest and 
fastest growing natural and 
organic retailers with 
significant white space

ÅIndustry leading results and 
strong new store economics

Sprouts is Well Positioned to Meet the Needs of 
Todayõs Consumer
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ĩ Pro forma net sales reflect the net sales of our predecessor entity, Henryõs Holdings, LLC (òHenryõsó) and Sunflower  Farmers Market, Inc. (òSunfloweró) as if our business 

combinations with these entities (the òTransactionsó) had been consummated on the first day of fiscal 2011. 
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A Grocery Shopping Experience that Makes 
Healthy Living Easy & Affordable

Health Value Selection Engagement
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